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FOR UNDER SECRETARY COOPER 

E.O. 1 1652: GDS 

TAGS: ETRD, OECD, EFIN, EEC, FR 

SUBJECT: EXPORT CREDITS - NEGOTIATIONS ON A NEW 
INTERNATIONAL AGREEMENT 

REF: (A) STATE 015723 (NOTAL); (B) PARIS 01224 (NOTAL) 

1 . SUMMARY: WITHIN THE PAST 24 HOURS WE HAVE RAISED 
THE EXPORT CREDIT QUESTION WITH THE MOST SENIOR LEVELS 
IMMEDIATELY AVAILABLE AT THE FOREIGN MINISTRY, THE 
MINISTRY OF FOREIGN TRADE AND THE ELYSEE STAFF. IN 
PARTICULAR COMMERCE ASSISTANT SECRETARY WEIL HAS PUT 
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OUR CASE VIGOROUSLY IN THE COURSE OF HIS PARIS VISIT. 

BARRE, ROSSI AND SEVERAL KEY SENIOR OFFICIALS ARE IN 
CHINA AND UNLIKELY TO BE AVAILABLE IN TIME TO AFFECT 
THE JANUARY 24 MEETING IN BRUSSELS. WE BELIEVE THAT 
THE FRENCH GOVERNMENT IS NOW AWARE OF OUR CONCERN, BUT 
CANNOT PREDICT WHETHER THEY WILL SHOW ANY ADDITIONAL 
FLEXIBILITY NOW. END SUMMARY. 
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2. ON JANUARY 19, PRIOR TO RECEIPT OF REFTEL A, COMMERCE 
ASSISTANT SECRETARY WEIL ACCOMPANIED BY EMBASSY 
ECONOMIC MINISTER MYERSON, RAISED THE EXPORT CREDIT 
QUESTION WITH CARON DE LA CARRIERE (ACTING DIRECTOR OF 
EXTERNAL ECONOMIC RELATIONS AT THE FOREIGN TRADE 
MINISTRY AND THE MOST SENIOR OFFICIAL AVAILABLE WITH 
ROSSI AND DE MOREL IN CHINA). THOUROT, THE WORKING 
LEVEL NEGOTIATOR FOR THE FRENCH ON THIS SUBJECT, WAS 
ALSO PRESENT. WEIL SPELLED OUT OUR CONCERNS AND THE 
IMPORTANCE OF RESOLVING THIS MATTER. THE FRENCH 
PARTICIPANTS ARGUED FOR A SIMPLE RENEWAL OF THE EXISTING 
CONSENSUS, CLAIMING THAT (A) WE ARE NOW PRESSING FOR 
"SMALL BUT DIFFICULT" CHANGES AND (B) THE EQUILIBRIUM 

OF INTERESTS NECESSARY FOR CONSENSUS MIGHT BE UPSET 
THEREBY. WEIL COUNTERED THESE ARGUMENTS ON THEIR 
MERITS AND ALSO MADE CLEAR THE WASHINGTON POLITICAL 
CONTEXT. 

3. ON JANUARY 20 WEIL AND EMBASSY OFFICERS TALKED WITH 
BOCHET, THE MOST SENIOR KNOWLEDGABLE OFFICER AT THE 
FOREIGN MINISTRY IN THE ABSENCE OF FROMENT-MEURICE. 

WEIL AND MYERSON EMPHASIZED THE POINTS IN REFTEL A 
UNDERSCORING THE SERIOUS NATURE OF OUR CONCERN. WE 
SPECIFICALLY ASKED THAT BOCHET CONTACT FROMENT-MEURICE 
AS SOON AS HE RETURNS TO PARIS SUNDAY NIGHT. BOCHET 
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SAID HE WOULD DO SO; THAT FROMENT-MEURICE HAD INDEED 
INFORMED HIM OF UNDER-SECRETARY COOPER'S EARLIER TALK 
WITH FROMENT-MEURICE. FROMENT-MEURICE. WHO IS DUE BACK 
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SUNDAY NIGHT, WILL AGAIN BE OUT OF TOWN MONDAY. 

4. ON JANUARY 20 WE ALSO RAISED THE MATTER WITH DUTET 
OF THE ELYSEE STAFF; INFORMED HIM OF OUR POSITION; 
EMPHASIZED HIGH-LEVEL POLITICAL CHARACTER OF OUR 
INSTRUCTIONS; AND STRONGLY URGED THAT HE DO WHATEVER 
IS POSSIBLE TO BRING ABOUT A MORE POSITIVE FRENCH 
POSITION. HE MADE NO COMMITMENT BUT PROMISED TO LOOK 
INTO THE MATTER PROMPTLY. 

5. WE ALSO WISH TO RECALL THAT DEPUTY ASSISTANT 
SECRETARY HORMATS COVERED THIS MATTER WITH PAYE, 
BARRE'S DIPLOMATIC ADVISOR ON JANUARY 13 (REFTEL B). 
LASTLY, EMBASSY OFFICERS DISCUSSED THE MATTER AGAIN WITH 
PEBEREAU AT THE MINISTRY OF FINANCE ON JANUARY 20. HE 
SAID HE WOULD ATTEMPT TO GIVE US A FURTHER READING BY 
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EARLY NEXT WEEK. 

6. COMMENT: WITH SO MANY KEY PLAYERS OUT OF TOWN, 
INCLUDING THE PRIME MINISTER, THERE ARE OBVIOUS LIMITS 
TO HOW MUCH MORE WE CAN DO BEFORE JANUARY 24. THE 
EMBASSY BELIEVES THAT THE APPROACHES REPORTED IN THIS 
MESSAGE SHOULD AT LEAST ACHIEVE THE OBJECTIVE OF HIGH- 
LEVEL CONSCIOUSNESS-RAISING ON THE EXPORT CREDIT 
CONSENSUS IN THE FRENCH GOVERNMENT. BUT WE CANNOT 
PREDICT TO WHAT EXTENT OR HOW QUICKLY FRENCH POSITION 
WILL SHOW ANY CHANGE. END COMMENT. 

HARTMAN 
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